


In this training webinar:

• Overview of the 3-Stock Trading Strategy
• What is the 3-Stock Trading Strategy
• How do we trade this strategy
• Selection of 3 stocks

• Money management rules
• Performance (2022-2024)
• February review
• Realities: Lessons to learn and remember



Strategy Objective
To invest a small amount of capital and 

compound it for rapid growth using 
monthly gains trading just 3 stocks.



Overview of the 3-Stock Trading Strategy

• A trading strategy that limited the amount of time needed to get returns

• Limited our stocks to the largest companies (S&P 500) which command the highest 
money flows

• Use technical and fundamental analysis processes to identify the best 3 stocks to 
own each month

• Capitalize on momentum in price action

• Concentrate capital in fewer stocks to increase the potential for gains
• Replicate strategy each month
• Keep it simple







How We Trade This Strategy (Keep It Simple)

Repeat the next month.

Sell stocks on last 
trading day of the 

month.
Sell at market open; or sell at market close.
We do not use Limit or Stop or Stop Loss orders.

Buy stocks on first 
trading day of the 

month.
Enter at the market open, even though inefficiencies exist
In our portfolio, we do not use Limit or Stop orders.

Buy equal shares of 
each stock.

Buy equal shares of 
each stock.

Choose 3 stocks at 
the end of each 

month.

Choose 3 stocks at 
the end of each 

month.





What We Do

• We run fundamental and 
technical analysis screens.

• We rank by top performing 
stocks that pass the screen.

• We use chart analysis to 
finalize the 3 we want to own.



Fundamental Analysis Terms

• P/E = Price-To-Earnings ratio
• Forward P/E = ratio of stock current price to 

its projected earnings per share (EPS)
• In other words, Forward P/E > P/E = 

earnings are expected to increase
• Short Float = percentage of stock’s shares 

investors are shorting relative to total number 
of shares available

• Beta = measure of volatility compared to the 
market (S&P 500)



Our 3-Stock Trading Strategy 
Fundamental Analysis Metrics

• Price to Earnings > 0
• Forward Price to Earnings > 0
• Short Float < 5%
• Beta > 1

• Price > $10
• Average Volume > 2M
• Country = USA



Core Thesis: Stocks in motion stay in motion

•% Change Price – Half Year
• % Change Price – Quarter
• % Change Price - Month

Find top performing stocks



Ranking Performance with 
Fundamental Analysis



Then We Review Charts to Confirm Momentum (or not)



Portfolio and Money Management
Equal Weight vs. Equal Shares











5% per Month, Compounded = 79.6% Annualized

Month Starting Capital Return Ending Capital
1 $              1,000 5% $            1,050 
2 $              1,050 5% $            1,103 
3 $              1,103 5% $            1,158 
4 $              1,158 5% $            1,216 
5 $              1,216 5% $            1,276 
6 $              1,276 5% $            1,340 
7 $              1,340 5% $            1,407 
8 $              1,407 5% $            1,477 
9 $              1,477 5% $            1,551 

10 $              1,551 5% $            1,629 
11 $              1,629 5% $            1,710 
12 $              1,710 5% $            1,796 



2023 Full-Year Performance
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2023 Monthly Ending Balance - 73% Return

Starting Balance: $10,000
Compounded Gains M/M
10 out 12 moths positive
Winning Trades: 75% (27 / 36)
Return on Capital: 73.7%
S&P 500 Return: 24%





2024 Results 
- January
• Capital: $10,000
• Reset Portfolio on Jan 2.
• Monthly Gain 13.9%

KEY - 4%ANET - 15%

UBER - 11%

2024 - STARTING OFF STRONG
PORTFOLIO GAINED 13.9%



February 
Review
• NVDA carried the month 

at +23%
• UBER, carried over from 

January, added +16% on 
the month

• EXPE did not recover 
fully  from post-earnings 
(CEO announcement) 



Symbol Entry Current Result Return Shares Invested Gain/Loss Net Value

NVDA $      639.74 $      793.19 $      153.45 23.99% 13 $   8,316.62 $   1,994.85 $               10,311.47 

UBER $        66.98 $        77.91 $        10.93 16.32% 13 $      870.74 $      142.09 $                 1,012.83 

EXPE $      150.71 $      136.03 $       (14.68) -9.74% 13 $   1,959.23 $     (190.84) $                 1,768.39 

$      857.43 13 $ 11,146.59 $   1,946.10 $               13,092.69 

Monthly Return 17.5%

Capital Unused $                    340.13 

Total Portfolio Value $               13,432.82 

YTD Gain 34.3%

February Results and 2024 YTD Performance



3-Stock 
Trading 
Strategy
• Start with any portfolio 

value
• Enter trades at start of 

the month
• Exit trades at the end of 

the month
• Potential for rapid growth 

of trading/investing 
account



Lessons to Pass On

• We are not trying to outsmart Wall St.
• None of us can control prices on entry 

or exit day.
• Please don’t decide to skip a stock 

simply because it gaps up on entry 
day.

• Earnings cannot be a reason to avoid a 
stock.

• All three February stocks reported 
earnings:
• Good luck: NVDA
• No Luck: UBER
• Bad Luck: EXPE



Preview: March 
2024 Stocks

• All 3 stocks are $60 > <$200 per share

• Sectors:
• Healthcare
• Industrials
• Industrials



Preview: March 
2024 Stocks

• Sectors:
• Healthcare
• Industrials
• Industrials



Preview: March 
2024 Stocks

• Sectors:
• Healthcare
• Industrials
• Industrials



Entry Process

Enter trades on first 
trading day of each 

month.

Use market close 
price to determine 

shares to buy.

Trades (orders) can be 
entered the previous 

night to execute at the 
market open.

Advanced traders can 
use other tactics for 

trade entry.

SYMBOL 10/31

ADBE 532.06

FAST 58.34

LLY 553.93

Total per Share Value $1,144.33

Portfolio Capital $13,948

Shares per Position 12



Exit Process

Exit trades on the last trading day of the month.

Orders can be setup ahead of the last trading day, 
using market orders to exit at the open.

Advanced traders can use other tactics for exiting 
a trade (intra-day exit or market on close).

Then reset capital allocation each month by using 
the Entry Process again.



3-Stock Trading 
Strategy: Now Open
• 3-Stock Trading Portfolio is sent via email on the 

last trading day of each month (4pm Eastern 
Time).

• Also posted to our Trade Exchange Community 
for easy access.

• Will add SMS alerts by end of March.

• We do calculations for shares to own based on 
OUR trading portfolio and to show you how to 
do it.

• You can start with any amount; we started with 
$10,000 but that amount is not required.

• We’ll update results once per week; do a 
monthly review at the end of the month (just like 
this one).



Here’s What To Expect Each Month

• Brief analysis on why the stock was selected.
• Table to help calculate Equal Shares.
• Instructions for entering and exiting the 3 stocks for 

the month.
• Ongoing communication, performance or other 

analysis during the month.
• Building a calculator for the Equal Shares approach 

(April)



3-Stock Trading Strategy 
Community

Share wins and ideas with other investors 
following the same strategy.

Ask questions of Jeff and John or other 
members (and get them answered).

Get easy access to your 3-Stock Portfolio 
and updates every month.



Our 3-Stock Portfolio for March

• Released on Thursday, February 29 at 4pm Eastern
• Enter trades on Friday, March 1 at the market open



$297 Quarterly Membership

• Monthly 3-Stock Portfolio Sent Via Email and Posted to Our 
Trade Exchange Community Site
• Sent on last day of each month at 4pm Eastern Time
• Analysis on the 3 Stocks Selected
• Equal Shares Calculator (Coming in April)

• SMS Reminders to Enter/Exit (Coming in April)
• Updates and Analysis Throughout the Month
• Access to 3-Stock Trading Community (Trade Exchange)
• Monthly Performance Review Webinar
• Support via Email or Trade Exchange Community


